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Steel, North America segment

EVRAZ sales volumes 

(95$=�1RUWK�$PHULFD·V�VWHHO�SURGXFW�VDOHV�YROXPHV�GHFOLQHG�E\�������LQ�������IURP�
2.6 million tonnes in 2014 to 2.2 million tonnes, due to market conditions and asset 
RSWLPLVDWLRQV��6DOHV�YROXPHV�RI�FRQVWUXFWLRQ�SURGXFWV�IHOO�E\�������GXH�WR�WKH�GLVSRVDO�
of a structural tubing business and competition from imports of wire rods. Flat products 
YROXPHV�GHFOLQHG������WR�����WKRXVDQG�WRQQHV�LQ������ZKHQ�FRPSDUHG�WR������YROXPHV�
RI�����WKRXVDQG�WRQQHV��'XULQJ�WKH�\HDU�(95$=�VXFFHVVIXOO\�FRQWLQXHG�VKLIWLQJ�WKH�SURGXFW�
mix to premium grades.

(95$=�VROG�����WKRXVDQG�WRQQHV�RI�UDLOZD\�SURGXFWV�LQ������������OHVV�WKDQ�
����WKRXVDQG�WRQQHV�LQ�������PDLQO\�GXH�WR�RSHUDWLRQDO�LVVXHV�DQG�DEQRUPDOO\�ORZ�
4�������RUGHUV�IURP�&ODVV�,�UDLOZD\V��7XEXODU�SURGXFWV�VDOHV�GHFUHDVHG�E\�������WR�
814 thousand tonnes in 2015, down from 1,048 thousand tonnes in 2014. This was 
PDLQO\�GXH�WR�IDOOLQJ�VDOHV�RI�RLO�FRXQWU\�WXEXODU�JRRGV��2&7*��SURGXFWV��ZKLFK�GHFOLQHG�
E\������IURP�����WKRXVDQG�WRQQHV�LQ������WR�����WKRXVDQG�WRQQHV�LQ�������DPLG�D�
UDSLG�GHFOLQH�LQ�GULOOLQJ�DFWLYLW\�FDXVHG�E\�ORZ�RLO�SULFHV��6DOHV�YROXPHV�RI�ODUJH�GLDPHWHU�
SLSHV��/'3��ZHUH�VWURQJ��ULVLQJ�E\����WR�����WKRXVDQG�WRQQHV��XS�IURP�����WKRXVDQG�
WRQQHV�LQ�������GXH�WR�QHZ�SLSHOLQH�SURMHFWV�E\�PLGVWUHDP�LQIUDVWUXFWXUH�FRPSDQLHV�DQG�
ongoing client focus initiatives.

During 2015 EVRAZ North America maintained its leadership in rail with c.40% market 
VKDUH�E\�YROXPH�DQG�/'3�SLSH�ZLWK�����PDUNHW�VKDUH��'XULQJ�WKH�\HDU��GHPDQG�IRU�/'3�
LQ�1RUWK�$PHULFD�DSSUR[LPDWHO\�GRXEOHG�ZKHQ�FRPSDUHG�WR�������UDPSLQJ�XS�SURGXFWLRQ�
at the Group’s LDP facilities enabled us to remain the largest North American LDP 
producer. In comparison, the estimated combined market share from the other seven 
GRPHVWLF�SURGXFHUV�ZDV�����ZKLOH�LPSRUWHG�/'3�IURP�D�YDULHW\�RI�VRXUFHV�DFKLHYHG�D�
����VKDUH��'XULQJ�WKH�\HDU��WKH�*URXS�DQQRXQFHG�SURMHFWV�DW�LWV�5HJLQD�6WHHO�0DNLQJ�
DQG�/'3�PLOOV�WR�FRQWLQXH�HOHYDWLQJ�WKH�EDU�RQ�TXDOLW\�DQG�JURZLQJ�(95$=�OHDGHUVKLS�
position in LDP.

Sales volumes of Steel, North America segment, kt

2015 2014 Change, %

Steel products    

Construction products ��� 408 (21.6%)

5DLOZD\�SURGXFWV 518 ��� ������

)ODW�UROOHG�SURGXFWV ��� ��� ������

Tubular products 814 1,048 �������

TOTAL 2,222 2,610 (14.9%) 

EVRAZ market share 
in North America by key
products and volumes, %
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Strategic report

Trends in North American steel market

6WHHO�FRQVXPSWLRQ�LQ�1RUWK�$PHULFD��WKH�86�DQG�&DQDGD��WRWDOOHG�����PLOOLRQ�WRQQHV�
LQ�������GRZQ�����IURP�����PLOOLRQ�WRQQHV�LQ�������'HPDQG�IRU�ORQJ�SURGXFWV�IHOO�
E\�����ÁDW�SURGXFWV�E\����DQG�WXEXODU�SURGXFWV�E\������'HVSLWH�WKH�GHFOLQH�LQ�RYHUDOO�
FRQVXPSWLRQ��WKH�IXQGDPHQWDOV�RI�WKH�*URXS·V�NH\�SURGXFWV�ZHUH�VWURQJ�

&RQVXPSWLRQ�RI�/'3�QHDUO\�GRXEOHG�LQ�������UHDFKLQJ�����PLOOLRQ�WRQQHV��XS�
����PLOOLRQ�WRQQHV�IURP�WKH�\HDU�EHIRUH��7KH�GHPDQG�FDQ�EH�FODVVLÀHG�LQWR�WKUHH�SURGXFW�
categories: oil pipelines, pipelines to LNG terminals and natural gas pipelines. Current oil 
SURGXFWLRQ�DW�WKH�&DQDGLDQ�RLO�VDQGV�DQG�86�%DNNHQ�VKDOH�IRUPDWLRQ�UHTXLUHV�SLSHOLQHV�
WR�WUDQVSRUW�RLO�HFRQRPLFDOO\�WR�PDMRU�1RUWK�$PHULFDQ��(XURSHDQ�DQG�$VLDQ�PDUNHWV��7KH�
natural gas price differential between North America and Asia provides attractive LNG 
LQYHVWPHQW�RSSRUWXQLWLHV��2Q�WKH�QDWXUDO�JDV�VLGH��UHFHQW�FKDQJHV�LQ�UHJLRQDO�VXSSO\�DQG�
GHPDQG�EDODQFHV��IRU�H[DPSOH��WKH�FRQVWUXFWLRQ�RI�QHZ�JDV�ÀUHG�HOHFWULFLW\�SODQWV��DUH�
driving the need for new pipelines.

7KH�1RUWK�$PHULFDQ�UDLO�PDUNHW�ZDV�IDLUO\�VWDEOH�LQ�������FRQVXPSWLRQ�DPRXQWLQJ�WR�
����PLOOLRQ�WRQQHV��,QIUDVWUXFWXUH�VSHQGLQJ�ZDV�SDUWLFXODUO\�KLJK�LQ�WKH�\HDU�GXH�WR�WKH�
XUJHQW�LQIUDVWUXFWXUH�QHHGV�RI�UDLOZD\�FRPSDQLHV�VWHPPLQJ�IURP�LQFUHDVHG�RLO�DQG�JDV�
related shipments.

3ULFHV�RI�ÁDW�SURGXFWV�GHFUHDVHG�E\�����WR�86�����SHU�WRQQH�LQ�������ZKLOH�WKRVH�RI�
2&7*�IHOO�E\�����DQG�RI�UHEDU�E\�����

EVRAZ expects the LDP market conditions to remain favourable for the next three to 
ÀYH�\HDUV�GXH�WR�WKH�QHHG�WR�GHYHORS�SLSHOLQH�LQIUDVWUXFWXUH�DQG�WKH�QXPEHU�RI�SURMHFWV�
DQQRXQFHG��7KH�UDLO�EXVLQHVV�UHPDLQV�VXSSRUWHG�E\�KLJK�&ODVV�,�UDLOZD\�&$3(;�DQG�WKH�
*URXS·V�DWWUDFWLYH�SURGXFW�SRUWIROLR��7KH�2&7*�SURGXFW�PDUNHW�VOXPSHG�E\�����LQ�������
DQG�(95$=�EHOLHYHV�WKDW�LW�PD\�VWD\�DW�WKDW�OHYHO�IRU�DQRWKHU�\HDU�

86�DQG�&DQDGD�ÀQLVKHG�VWHHO
consumption, mt
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30.1 76.9 9.8

31.8 84.1 13.9

29.3 75.6 13.1

29.2 76.0 14.4

26.1 72.9 12.8

25.5 65.3 10.6

20.1 47.0 7.1

North America prices, US$/t
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